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Abstract 
The article focuses on the analysis of business conditions in the Czech Republic and looks for the answers to the questions why 
the Czech Republic´s rating in relation to other EU member countries, the OECD and the whole world is not very good. To 
analyse business conditions we use the World Bank´s study – Doing Business 2013 – Smarter Regulations for Small and 
Medium–Size Enterprises, which has been assessing and comparing business conditions on global scale for ten years. The data 
are current as of June 2012 representing the result of an extensive and highly specialized data processing. 
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1. Introduction 
A favourable business climate is not only a very important issue but one could say that it is even a principal one, 
especially in the modern marketplace. Targeted improvement of the business environment serves the interest of the 
whole society because it is reflected in many areas. This is not just about economic growth or prosperity but a 
favorable business environment has a significant impact on employment, where the business sector has become a 
key factor, innovation, the state budget and last but not least it affects the external economic balance as well. In the 
globalized world, Czech economy faces many challenges brought by the processes of integration (Marešová, 2010). 
For businesses that want to succeed in global competition, the key factors are knowledge and ability to make the 
best use of the knowledge (Marešová, Drahokoupil, 2011). 
The World Bank together with the International Finance Corporation has evaluated the business conditions in the 
countries of the world for 10 years. The assessment is subsequently published in its final reports under the title 
“Doing Business“ (WB, 2012). The latest study compares business rules and regulations in 185 countries using 11 
key indicators. The overall index is the result of the average value for partial evaluation of only 10 indicators and it 
ranks each compared country into a global scale and into 7 groups within this scale (31 countries in the group 
OECD, 46 Sub-Saharan Africa [SSA], 33 Latin America & Caribbean [LA & C], 24 Eastern Europe & Central Asia 
[EE & CA], 24 East Asia & Pacific [EA & P], 19 Middle East & North Africa [ME & NA], 8 countries from South 
Asia [SA]).  
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2. Methodology and procedure of quality of business environment evaluation 
The data acquired in the study Doing Business 2013 include 2 areas of indicators: 
1. Indicators characterizing strong legal institutions in a given country, in particular: getting credit, 
protecting investors, enforcing contracts and resolving insolvency (Hamplová, 2011); 
2. indicators characterizing complexity and cost of regulatory processes in a given country in the form of 
rating: starting a business, dealing with constructions permits, getting electricity, registering property, 
paying taxes, trading across borders (Hamplová, 2011). 
Within the individual areas monitored there are always individual indicators assessed according to 3 – 6 sub-
criteria (Hamplová, 2011); and thus objectivity of the evaluation and expertise in particular are ensured, because the 
individual ratings in individual countries are provided by respectable auditing and law firms. Each of the 10 
indicators has the same weight in the overall evaluation; however, it does not mean that the top country in the 
ranking automatically takes the first place in the sub–evaluations. This is the average of rankings according to 
individual sub–areas. 
3. Rating of EU economies in a global scale 
Economies ranking high in a global scale viewed from the ease of business perspective tend to link up effectively 
their regulatory processes with strong legal institutions protecting investors´ property and rights. OECD countries 
hold with a high reserve on average the 29th position in a global scale (Fig. 1) and thus have the most suitable 
business conditions in both of the monitored areas, i.e. in the strength of legal institutions and the complexity and 
cost of regulatory processes.  
 
Figure 1. Average ranking of groups of countries according to Doing Business study on the basis of all the monitored indicators 
(The World Bank, 2012) 
 
Although out of 31 OECD countries covered in the Doing Business study 21 countries are also EU members, the 
EU group itself reaches the 40th position in the average ranking of the monitored indicators in a global scale  
(Fig. 1). Only Denmark, the United Kingdom, Finland, Sweden, Ireland, Germany, Estonia, Latvia, Lithuania and 
Austria reach the average of the OECD group and the other countries are above this average. The Czech Republic 
holds the 65th position (Fig. 2). A relatively strong institutional background but more complex and more expensive 
regulatory processes characterize Eastern Europe & Central Asia regions with the average ranking on the 73rd 
position in a global scale. The important representative of this 24–member group is Georgia, even occupies the 9th 
position in a global scale (Tab. 1). East Asia & Pacific regions (average 86th position in total), Middle East & North 
Africa (average 98th position in total) as well as Latin America & Caribbean (average 97th position in total) have a 
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relatively effective regulatory process, however they lag behind in the strength of legal institutions relevant to the 
trade regulation. 
 
 
Figure 2. Average ranking of the EU countries group according to Doing Business study on the basis of all the monitored indicators 
(The World Bank, 2012) 
 
East Asia & Pacific region is represented by the economies of Singapore and Hong Kong, which retain their 
leading positions throughout the monitored period since 2003. Countries of South Asia (average 121st position in 
total) and Sub–Saharan Africa (average 140th position in total) regions have not only significantly more complex 
and more expensive regulatory processes but also the legal and institutional security in these countries is very weak. 
Although the group of Sub–Saharan Africa countries is the largest and the top-rated country of this region Mauritius, 
ranked on the 19th position (Tab. 1), the fact remains that this region is generally rated very low in terms of 
conditions for business. 
 
Table 1. 10 selected countries with the easiest conditions to do business according to WB study in cooperation 
 with IFC and selected the most successful countries of the monitored regions incl. the Czech Republic (The World Bank, 2012) 
 
2013 2012  Region Population GNI per capita $ 
1. 1. Singapore EA&P 5 183 700 42 930 
2. 2. Hong Kong EA&P 7 071 600 35 160 
3. 3. New Zealand OECD 4 405 200 36 648 
4. 4. USA OECD 311 591 917 48 450 
5. 5. Denmark OECD 5 574 000 60 390 
6. 7. Norway OECD 4 952 000 88 890 
7. 6. United Kingdom OECD 62 641 000 37 780 
8. 9. Korea OECD 49 779 000 20 870 
9. 12. Georgia EE&CA 4 486 000 2 860  
10. 11. Australia OECD 22 620 600 65 477  
19. 24. Mauritius SSA 1 286 051  8 240 
22. 23. Saudi Arabia ME&NA 28 082 541 17 820 
37. 33. Chile LA & C 17 269 525 12 280 
65. 67. Czech Republic OECD 10 546 000 18 520  
81. 96. Sri Lanka SA 20 869 000 2 580 
      
4. Evaluation of conditions for doing business in the Czech Republic and other EU countries 
The Czech Republic´s ranking within the ease of business global scale is unsatisfactory (Hamplová, 2011). The 
global 65th position represents the overall 22nd position within the evaluation of 27 EU countries (Fig. 2). If we 
conducted the evaluation for OECD countries the ranking would also be unsatisfactory. Within the group of 34 
countries of the OECD community we are still on the 31st position. Worse conditions for doing business within the 
OECD community are in Turkey, Italy and Greece. 
As Figure 3 shows only in one criterion – Registering Property – the Czech Republic is in the first half among the 
EU countries. That means all the other criteria are already evaluated negatively or even very negatively, especially 
the criterion Getting Electricity.  
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Figure 3. The Czech Republic´s rating according to the individual indicators within the all surveyed countries and countries of the EU 
(The World Bank, 2012) 
 
Doing Business records all procedures required for a business to obtain a permanent electricity connection and 
supply for a standardized warehouse. These procedures include applications and contracts with electricity utilities, 
all necessary inspections and clearances from the utility and other agencies and the external and final connection 
works. The Czech Republic holds the 26th position in this criterion among the EU countries and globally even the 
143rd position. The criterion Starting a Business appears in another very poor rating (25th position in EU and 140th 
position globally) as well as Paying Taxes (25th position in EU and 120th position globally). In the Paying Taxes 
criterion Italy and Romania ranked after the Czech Republic. In the Starting Business criterion Greece and Malta 
ranked after the Czech Republic. 
 
 
Figure 4. The Czech Republic´s rating according to the selected indicators across all countries surveyed, EU, OECD, the best countries in the EU 
and the best countries in the global rating (The World Bank, 2012) 
5. Critical points in the evaluation of the Czech Republic 
What is the cause of the fact that the conditions for doing simple business in the Czech Republic are so different 
from the other EU and OECD countries?  The principal criterion that ranks the Czech Republic on the 143th 
position in the global rating (EU 26th position; OECD 33rd position) is the provision of electricity or 
commissioning electricity for business purposes (Fig. 4). Production process, transformation and distribution as far 
as to the end customer are evaluated. The application procedure in particular is lengthy as well as its subsequent 
approval by a distribution institution, which is as long as 279 days according to DB 2013 study (The World Bank, 
2012). While the EU average is 123 days, the OECD even 98 days. This criterion has been evaluated in the last two 
periods, it is not possible to characterize the changes that occurred in the Czech economy during the last 10 years. 
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Figure 5. The Czech Republic´s rating according to the Paying Taxes indicator across all countries surveyed, EU, OECD, the best countries in the 
EU and the best countries in the global rating (The World Bank, 2012) 
 
Process of Starting a Business indicator is another critical point. All the sub-criteria are uncompetitive for 
starting a business and they slow down the process of establishing a standard type of a company, which is precisely 
Ltd. in Czech conditions. 
6. Conclusion 
The stated list of indicators rating the position of the Czech Republic in a global scale and within the EU 
countries in general takes the Czech economy onto a back seat. When comparing the business conditions we 
mentioned the critical points, which in business in the Czech Republic unlike the EU countries cause our 
competitiveness in this community. These causes are certainly related to a weak and unstable legislative support of 
business as well as the current state of cultural dimensions (Brunet-Thornton & Bureš, 2012). However, lengthy, 
complex administrative procedures of some agendas are more significant. They disrupt the business environment 
fundamentally and considerably. The government of the Czech Republic is aware of the current situation and so the 
current conditions for business and they try to incorporate into their conception especially for the years 2014 – 2020 
the steps towards the reduction of administrative burden connected with establishing a company, tax collection and 
doing business in general. The main objective is to accelerate business not only in terms of quantity, but mainly 
quality as well as legally and with the ethical dimension (Semrádová, Kacetl,  2011). 
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